
REID 
 

R  close out all Revenue accounts 

and other temporary accounts with 
a credit balance 

 

E  close out all Expense accounts 

  and  other temporary accounts  
  with a debit balance 
 

I  close out Income Summary. 

The I also represents the amount 
used – net Income (sometimes 
loss) 

 

D  close out Drawing (proprietorship) 

  or Dividends (corporation) 


